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The abstract: 

     This study aimed to determine the main overall determinants of economic 
growth, and it concerns with the main determinants of economic growth in the 
Algerian  economy.  In  order  to  show the  effect  of  these  variables,  we  did  an  
empirical study where the main econometric tools that have been used are the 
Vector Autoregressive (VAR) and Structural Vector Autoregressive models. 
     This empirical study has been divided into three blocks. The demand block, 
the money block, and the third part was dedicated to estimate the Augmented 
Solow model which is known as (MRW model) in applied way in the Algerian 
economy. This study showed the validity of the built VAR model and its 
credibility which is considered as a good model to rely upon, and it could be 
used to build a macroeconomic policy. Through this model and according to 
the demand block, it appeared many interrelationships among the 
macroeconomic variables, where the investment can affect the economic 
growth and could be affected by the consumption. Besides, this study stressed 
enough to control the inflation rate through the central bank because of the 
side effects of inflation on the whole economy, and on the indices of macro-
economy. The MRW model in regard of this study was considered as an 
appropriate model to represent the Algerian economy; it showed the effect of 
material and human capital as well as the labor on the economic growth. 
Key words: economic growth, determinants, models, Cointegration, Vector 
(structural) Autoregressive VAR and SVAR, the Algerian economy.  

 


