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Abstract :

This study aims to evaluate a proposed model for measuring the quality of financial
statements based on the extent of the commitment of auditors to verify the availability of
qualitative characteristics of accounting information in accordance with the requirements of
the financial accounting system (SCF), by using the method of content analysis of the
information contained in the financial reports published on the Algiers Stock Exchange
website to make sure of the availability of information, in terms of quantity and quality, at a
high level and of appropriate quality, according to the proposed model.

To achieve the objectives of the study, a model was designed that includes 25 items to
measure quality depending on the basic, secondary, and behavioral characteristics, taking into
account when forming the items to the business environment and management behavior in
Algeria, and since it is considered the first study that included these characteristics together in
addition to testing its hypotheses in an economy from the economies of developing countries
preferred to support and confirm the results of this proposed model with other studies in order
to ensure its validity for measurement.

The second study aimed to measure the level of commitment of auditors to exert utmost
professional care and respect for professional ethics when auditing the financial statements of
institutions listed on the Algiers Stock Exchange. To achieve the objectives of the study, a
commitment indicator was designed that includes 343 items that are relied upon when
analyzing the reports of the auditors of the six institutions (06) for the period extending from
2014 to 2019 (budget, profit and loss statements, cash flow statement, statement of changes in
equity, appendix, contingent liabilities, and subsequent events).

The third study aimed to study the behavior of the management of Algerian companies by
uncovering their practice of profit management, and studying the relationship between
indicators indicating the practice of profit management (optional benefits) and the factors
affecting them from financial indicators during the period 2014-2019.

To achieve the objectives of the study, a sample was selected that included (216 financial
statements), that is, 100% of the total community size consisting of six (06) institutions listed
on the Algiers Stock Exchange over a period of six (06) years. The study relied on Jones
model modified by performance.

The results of the first study founda multiplicity of methods used to measure the quality of
the accounting disclosure, and the multiplicity of efforts made by the scientific and
professional bodies in order to achieve that quality in financial reports, but the proposed
model is considered a comprehensive model for measuring the level of availability of
qualitative characteristics in accounting information that can be used by the governmental
body Owners, shareholders, and users of internal and external financial statements. The
results of the first study also found a discrepancy in the percentage of availability of
qualitative characteristics (primary and secondary) among the researched institutions. As for
the behavioral characteristics, we got low results compared to the rates of availability of the
rest of the characteristics, which indicates the failure of management. In determining the
beneficiaries of accounting information, and the lack of dedication in performing its duties to
assist the users of the information in understanding the complex and intertwined matters, in
addition to that the entanglement of the process of communicating financial and non-financial
information to those who need it in the form, time, accuracy, and expected suitability.



The results of the second study found that the level of commitment of the auditor to
exercise the utmost professional care when auditing the financial statements is high, and this
indicates their respect for the rules and ethics of the profession as well as their high
performance in gathering sufficient and appropriate audit evidence according to the nature of
each account.

The results of the third study found that there are statistically significant indicators on the
practice of managing public and private shareholding institutions to manage profits, and that
there is a positive statistically significant correlation between the indicators of profit
management practice (optional benefits) and each of the share of dividends and the market
value of the share to the book and return on the rights of shareholders, the size of the
company, and a negative correlation with the operating cash flows and the number of shares
traded in the financial market, and the results of the dimensional comparison tests showed that
there is a discrepancy in the practice of profit management between the first five (05) years of
study (2014/2018), while it was almost non-existent. Indicators of the practice of managing
profits (optional benefits) during the year 2019, and this confirms and reinforces the results of
the first study in which we reached by using the same test that there is a discrepancy in the
percentage of availability of qualitative characteristics between years of study.

The main conclusion of this study is that the financial report forms issued by the institutions
listed on the Algiers Stock Exchange need to reconsider the information that is disclosed, and
they must learn more about the needs of users of accounting information to be familiar with
the aspects that need to expand more in the accounting disclosure to meet the needs of the
market of the necessary information, the state should activate the role of regulatory bodies and
make laws more stringent to enhance transparency and accountability.

The study recommended the necessity to change the concepts and behavior of management in
Algerian institutions, and to provide a better academic environment than the one on which this
study was conducted in which the student can easily obtain financial information, and we
aspire to experiment with the proposed model to measure the level of availability of
qualitative characteristics by the Financial Supervision Committee at the level of the Algiers
Stock Exchange through the use of the content analysis method for the information contained
in the financial reports according to each characteristic of the basic, secondary and behavioral
accounting information, with modifying it if required, so that we can be sure of the success of
the measurement.

Key words: financial statements, characteristics of accounting information, quality of
accounting information, financial accounting system, auditors, practice of profit management.



