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Abstract

This study aims to highlight the effectiveness and success of the expansionary
budgetary policy adopted in Algeria as a new development methodology during
the period 1999 to 2014, with a view to tackling unemployment and in
accordance with the evaluation method of " Goldstein Morris " and " Peter
Montiel " ; this requires the evaluation of the success of certain programs by
comparing the situation of a country before and after the adoption of these
programs .

This study is part of a comparison between the period (1990-1998), which

included economic stabilization and structural adjustment programs, and the
period (1999-2014) , which focused on economic stimulus programs .
To answer the essential problem of this study, the practical part includes a field
analysis and an econometric study based on the Granger causality test in order to
determine the relationship between the variables of the study and to adopt the
oriented error correction model , in order to detect the effectiveness of the long-
term economic recovery policy .

Thanks to the analytical field study , we have achieved the essential result that
the unemployment problem is structural in Algeria, because the Ilow
unemployment rate during the period of application of these programs does not
reflect the reality of success in dealing with the unemployment problem. Indeed
most of the jobs provided are temporary and likely to disappear , and what is
commonly called deferred unemployment will be created in the future. Fact that
explains the increase in unemployment rate again in 2015 , when the rate of
(11.2%) was reached , it is also rising among young graduates .

While the econometric study proved the ineffectiveness of this long-term
expansionist policy , and one can consider that the intervention of the State by
launching such development programs that depend on the expansion of public
spending to reduce the phenomenon of unemployment is a temporary solution
which quickly lose its effectiveness as soon as these temporary positions begin to
disappear , that testifies the limited effectiveness of the economic policies
adopted by the Algerian authorities to attenuate the crisis. To this end , the
competent authorities are called upon to consider more effective solutions to this
particularly serious social problem .

Keywords: economic recovery , development programs , public expenditures
unemployment rate , Granger causality , vector error correction model , Algeria .




