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Abstract

Capital is the pillar of all economic renaissance; It plays a crucial part in the
supporting of the production process with its types and forms. Considering
funding as an important partial aspect of the institution financing, it plays the
most important role in financing the economies that are committed to their
people through economic, social and cultural commitments that will ensure
decent living for citizens and preserved it across time.

Governments are striving to raise the average of Real Personal Income of the
citizen through improvements and periodic changes to the features of economic
activity following the methods and specific policies harmonious with its
ideological trend .As well as the conditions and challenges facing this economy,
we find that countries often change in their development plans throughout time
taking into consideration the particularity of time and space.

Like other countries, Algeria has adopted many development policies over the
last fifty three years she was taking the features of the period and the dominant
ideology. Algeria Development trajectory has faced set of problems and
obstacles which impede the movement or progress of its economy. The oil
depending in financing development was the prominent obstacle, where Algeria
depends with a large percentage for the budget financing on Petroleum Revenue
Tax, while the rest of the sources of financing for development remains Off
handed ;so that down by the failure and weakness in efficiency as a result of
lack of interest.

Algeria had endeavored during the last two decades to establish a real economic
development in targeting infrastructure and the development of individuals
aspects of the lives, something that did not concretized as it was planned for
several reasons, the most important was the failure of the rest of the financial
elements —except the budget- in the financing of the economy by the appropriate
the way and quantity.

Despite the reforms that touched Algerian financial system elements, this latter
could not keep up with the acceleration in development projects noting the
weakness of its infrastructure, and the accumulation of negative aspects of the
reforms that have been undergone. In addition to the problem of trust between
the system and public that increasing day by day, which came back mainly to
the beliefs and ideologies prevailing in the State , what necessitated the revision
of the financing of the approved development tools through the activation and
progress of the dominant development thinking, and activate and develop both
budget system and the banking system and stock exchange on two levels, the
system and the technical level
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