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Abstract 
 

Financial markets are considered one of the most important mechanisms of the market 

economy, as they are considered a source of financing. Therefore, many countries have 

established stock markets, including Algeria. Since the financial markets reflect the 

economic position of countries, this requires an active financial market in order to attract 

savings and their flow to investors. However, increasing the size, activity and efficiency of 

any financial market requires pumping more financial products and entering a large number 

of dealers, which has led economists to try to find alternative financial products that 

contribute to activating and stimulating these markets through the innovative products 

provided by financial engineering. 

Therefore, this research aimed to study the topic of the role of financial engineering in 

stimulating financial markets, using the descriptive analytical approach, where the problem 

presented in this study was to what extent financial engineering can contribute to the 

revitalization and development of financial markets, which we have presented by examining 

the concept of financial markets and financial engineering and the role of Islamic financial 

engineering in revitalizing financial markets, and highlighting the most important tools and 

mechanisms of financial engineering and the extent of their contribution to trading activity 

in financial markets that were chosen as models for their study, which is the Khartoum Stock 

Exchange, the Malaysian financial market and the UK financial market. In addition to an 

analytical study of the performance of the Algiers Stock Exchange. 

As the study concluded that the Algerian Stock Exchange is distinguished by its small 

size and narrow scope, as a result of the low market capitalization and the number of 

companies listed there, which led to twice the opportunities available for diversification, it 

does not allow the investor to diversify its financial portfolio due to the limited financial 

engineering products traded there, which led to a low level Liquidity in it, and to its weak 

activity and thus its slow growth, which shows the extent of the contribution of financial 

engineering through the diversity of its products in raising the activity of trading in the 

financial markets. 
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